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STATINTL 


■Jtocira&Ie Msad 

Mrector, rnroeu or tor Baa&et 

tofeiagt cm P&, £-*• C* 


tofersacrs matma af toe 

Bulletta 2fe* ‘>5~; of 
toarala i 3 1935 

‘east Ur* iHKbeos 


A* rwpewted, we haw reviewed . tee report %amm& by to© Ccaa&aKfon 
oa vrjp«i*eii«i of the foment ire Breach of the Oereraaant, enti tle d 

are mri«? esa. the restarts 

ihcflanadatton D.ih baaed oa toe ayjataa that the am** of 
••she- Half et mart, vmiM be facilitated and agencies aan&nted by fcavfeg 
rnprasmtaiives $teae«& withtu the AfOttsy ato uy rotatiag each r^T'^ 
miteUv#* eras ttae to tim. toe to the msmAttm character of to* 
jpettviteas or tai* Agency, nr do not ag r ee with the pss&iery to 

rotate per* ora*l to «®1 «*t of tee iga aey. toy UitlvldoaU regularly 
aeel^irtd to the Apacy «ctM he water the earn wiowrtty eoatrol m 

%«acy ^©2cg»e* aad would he liaited to opwettonel toftewtiem 

•ooe«i «pan the ''aacd~t©^nfiir“ $r$ac%j«* 


;-*ec*awatotIan So. 2 propones the eetafcilsJrvni cf * policy tj*t 
toe osoeoUw agerelto report to the Boreas of toe Unseat on toe aeniaet 
of their epentia® aad thet too Ifceeseu weaUl 'frr^a^e as ssmmml report 
y®. toe p erf ©masse of tfee esseatire breach as a o fa pl e tor toe Praato ant... 
•hla Ageaey bw raperte directly to the President In hie capacity m 
totoewa of toe- tatlooal Security acancil. &mmm of aecrritv qe> 
oSAtar mtibas, easy auhctentlve report that maaM identify Agency epa^attoe* 
could not he e oaa o u I ri s to d with reports of other a^wncie* in tm affeatowi 
•wawsr. die hadget, an aow prepared, iaelud*© reports m toe gesoHiulsfc- 
• : *a*to mi ofc^cttvr* of -sartos* cpgretlmr to tee aantoMw extant afdtsh 
;t*e*e?l% pertnit*. 


-lie ^pwrfcim of exmt aad accrued aaspmdiistr* toagpilag is u» 
imls erf reemasegsdtetiea® lie*. 5, 6, >, and it. ton r^ceear adst I & -%m 
yreeaab arm# policy ^uertiong which, it fa believed, rafgto 
stirfy befer# an emitatlwi can to aad» of «ha topaat ©f tha anpaaaia. 
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It. I* believed that the pas&Xam mmlt i m in mete m&sm? differ ** ou*« 
Tgtmb, mA m am set @omUm& tbet Wm UrnmUaMm of * east m$®mm 
vrn #sp»mlly warn tbm Qm omm mf * ma&atim «nt oeaoKatiag pedbUem* 
3a*»,. it im mmernmA that tbcrou^ oaaaftiam tlao ue give* to tig* 
iap , U<mtio i ae of mom ge tpeeala fee® we any f o llaloa arts «ataftdiiii».v4 
la the 'ilrestt® ef mat «sr aceraed engsoefcltejre feadgeiint. 
the mtm mmm t* 

mi« Ageaey co nc urs la rscoawateti am 'km* % w& 5 efc^geei 
t^at TtmPtmmaoe feadiptJUg to adopted «r otmegitimeM* *XUm&i «»*► 
altow^kie progniee in perfOman m toSgetlag bass tern ante, ihrtibei 
Upmwiaat la the re oaaaanfoi «nn ia egffantlal ■ 

mss Ajgeaay hm ari batant. tall y owpUtaa v£t& .nBctnantd ;ksi ifc*. u 
«*d ia in pml ag w aatant with it. me %esey, toamr, dmaa not 
«®w» *Sth the jwepoaal in rernwamdetlow Ho. 3ft. Hae to Urn wcuriv:. 
mfaxm <jf the actiriii&a of tibia Agnacy, me aelecrttoB and ta aja&fe g 
of «H acoceiatiaK poraanael should. be the fall ronpa—ibility of u* 
%]?aacy. 

Ateieae wnd a ffe toai Ho» 13 in gnueml ly agreed toj, mi 

'mMoma mnt it acuM be practical to ft mini n mi 1 o p erating mcita 

a itlngle allotment account fur nanh appropriation InaaML 
Certainly, a slaoplifleatloi) of tbo alloteent pattern Is an objects w 

^pBHP*HPnaHMM9rot fcwW&WyWt ^FB3Tx^BHBt« 

®» Agnaey aaa bean canoemed aim the s?w*tic*w lirfolwjd is 
rraaMKiamien Jt&« vfciafc propel me icntallatioo of 
p*<f*rtv accounting aa an interred part of mm oemmUm apafcaa* 
mt# la a policy mint* baa been adopted bar mu *m*sy and none pro^FCM 
ban haatt man tooaria tt» aocRaplimnent. 

%wesr agree# Kite yna— flaUunw Hoe. 1?' ant IS aaanasnJjfe 
me- aettOeoeBt sf r*i lt m* * m a sf prior fiaem j-saara ani ?u#e« tbnt It 
^ be- pmmJhlm ts* obtain ti» aenaa a ngy Ugia i aticn *# 
the cAkJrettwsa of mane manBatetbns. 

an< yrcAaMi of ftnancial liaHs-llitgr of ece^arUteie wtTUmv haa 
oauawi ««wldwrable dimenlty ia tb» fUaeedal anpaUmicn*! of ties 
Ttofearad O o naw a n t. Xt ia bellawe& ttet n Bcnaaaiatioe Sb. i$ 

antboritor to the ^wpti uiier amoral to milage asecn^tM- w 
$£tUm* of fUaeteUl liability, eaecept mm laoaaa moult fraa 
«3?oea aegl^onm aof fiend, eaaM aedm nasgr of me pee* Om fca~ 
mlvlag accounting affloea of the iswawet. 


* a * 
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Worn. SI m& 22 sat® not of ^rteasy msoem'® to 
Urn jyetsy except for t bm pomiblm iapaei on tfe* Mtowity of - r 

account*. ftns tae lnitoraKfcfcoa eoatataed in the itawatssloa report. 
ooMrar, It is not pawa^Me to detoratm «iaether the security 4C 
A^gosey wciaatg sswsM te affected,. 

% iiave a© cbsaasots to «hfee oa the jpeaalata^ re cc a a ts ad ai-lmg f 
'•'to*. 0, iu, 15, 80, 23, Sfe, and 25. 

Very truly jours. 


(>( 
u K. wait* 

Deputy Director 
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